
 
INDIANA COMMISSION ON PROPRIETARY EDUCATION 
Board of Commissioners Meeting Memorandum 
 
Date: September 12, 2007 
   
From: Jeff Weber, Commissioner 
 
Subject: STUDENT REFUND CLAIM VALIDATIONS: CENTER FOR VITAL 

LIVING 
 
Staff Recommendation 
The commission staff recommends that Student refund claims against Center for Vital Living, 
Fort Wayne, Indiana, be paid in accordance with IC 21-17-3-24, IC 21-17-3-25 and 570 IAC 1-
14-11, and as noted in the supporting documentation.  Total of all claims is $51,488.09 with 
$37,721.55 to be paid through surety bonds and $13,766.54 to be paid by the Career College 
Student Assurance Fund (CCSAF). 
 

• Bond 793339 (6/5/2002-6/5/2003) 
Amount of Bond: $14,205 
1 claim @ $379.84 to be paid from Bond 
Residual surety after claims: $13,825.16 

 
• Bond 793339 (6/5/2003-6/5/2004) 

Amount of Bond: $17,073 
4 claims @ $3,190.50 to be paid from Bond 
Residual surety after claims: $13,882.50 

 
• Bond 793339 (6/5/2004-6/5/2005)  

Amount of Bond: $17,149 
2 claims @  $3,596.54  to be paid from Bond 
Residual surety after claims: $13,552.46 

 
• Bond 793339 (6/5/2005-6/5/2006)  

Amount of Bond: $18,551 
11 claims @  $32,317.54  
To be paid from Bond: $18,551.00  
To be paid from CCSAF: $13,766.54 
Residual surety after claims: $0 

 
• Bond 793339 (6/5/2006-6/5/2007)  

Amount of Bond: $16,136 
19 claims @  $12,003.67 to be paid from Bond 
Residual surety after claims: $4,132.33 

 



 
Background Information 
The Center for Vital Living (CVL), Fort Wayne, Indiana, notified Commission staff in April, 
2007 that the school would be closing.  Through conversation with staff, CVL agreed that they 
would no longer accept new students and would engage in a teach-out of existing students to 
the extent possible.  It was further agreed that, by student consent, CVL could award a diploma 
or degree if the student met all regulatory criteria, even if the instructional hours fell short of 
the original contracted amount.  In the case of students eligible for completion, costs have been 
pro-rated for the total hours of instruction received, resulting in a refund or reduction of 
financial obligation for undelivered instruction.  Staff and CVL felt that this was a good 
solution, allowing students to receive their credential, rather than starting over with no 
guarantee of transfer. 
 
Students who were not eligible for the teach-out, due to the fact that they were not far enough 
along in their instructional program, have been presented for validation of a full refund. 
 
All teach-out activity was completed by July 1, 2007, through an agreement between CVL and 
Commission staff. 
 
Supportive Documentation 

1. Claim Documentation 
 
 
 



Indiana Commission on Proprietary Education

Center for Vital Living, Fort Wayne, IN
Refund Claim Summary

September 12, 2007

SUMMARY
Bond #:  793339

Surety Company:  Capitol Indemnity Corporation
Bond Period Start Date:  5-Jun-2002
Bond Period End Date:  5-Jun-2007

TOTAL Amount of Surety:  83,114.00$      
TOTAL Amount of Claims:  51,488.09$      

TOTAL To be paid by Surety:  37,721.55$      
TOTAL To be paid by CCSAF:  13,766.54$      

TOTAL Remaining Surety:  45,392.45$      
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Indiana Commission on Proprietary Education

Center for Vital Living, Fort Wayne, IN
Refund Claim Summary

September 12, 2007

Bond #:  793339
Surety Company:  Capitol Indemnity Corporation

Bond Period Start Date:  5-Jun-2002
Bond Period End Date:  5-Jun-2003

Amount of Surety:  14,205.00$      
Amount of Claims:  379.84$           

To be paid by Surety:  379.84$           
To be paid by CCSAF:  -$                

Remaining Surety:  13,825.16$      

Student Claimant(s) Contract Date Last Attended Graduate Amount Paid Obligation Refund
Turner, Kelli R. 5-May-2003 10/20/2006 Yes 11,125.00$       10,745.16$   379.84$     
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Indiana Commission on Proprietary Education

Center for Vital Living, Fort Wayne, IN
Refund Claim Summary

September 12, 2007

Bond #:  793339
Surety Company:  Capitol Indemnity Corporation

Bond Period Start Date:  5-Jun-2003
Bond Period End Date:  5-Jun-2004

Amount of Surety:  17,073.00$      
Amount of Claims:  3,190.50$        

To be paid by Surety:  3,190.50$        
To be paid by CCSAF:  -$                

Remaining Surety:  13,882.50$      

Student Claimant(s) Contract Date Last Attended Graduate Amount Paid Obligation Refund
French, John William 3-Sep-2003 5/21/2007 Yes 6,790.00$         4,819.00$     1,971.00$  
Riecke, Lee Ann 7-Dec-2003 12/10/2006 Yes 11,140.00$       10,690.80$   449.20$     
Seipel, Jessica 14-Apr-2004 12/10/2006 Yes 10,950.00$       10,736.00$   214.00$     
Wilson, Maria 1-Sep-2003 11/19/2005 Yes 11,000.00$       10,443.70$   556.30$     
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Indiana Commission on Proprietary Education

Center for Vital Living, Fort Wayne, IN
Refund Claim Summary

September 12, 2007

Bond #:  793339
Surety Company:  Capitol Indemnity Corporation

Bond Period Start Date:  5-Jun-2004
Bond Period End Date:  5-Jun-2005

Amount of Surety:  17,149.00$      
Amount of Claims:  3,596.54$        

To be paid by Surety:  3,596.54$        
To be paid by CCSAF:  -$                

Remaining Surety:  13,552.46$      

Student Claimant(s) Contract Date Last Attended Graduate Amount Paid Obligation Refund
Doelling, Jennifer 16-Aug-2004 2/7/2006 Yes 7,531.69$         4,468.14$     3,063.55$  
Muchler, Irina Viktorovna 16-Aug-2004 4/23/2007 Yes 6,390.00$         5,857.01$     532.99$     
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Indiana Commission on Proprietary Education

Center for Vital Living, Fort Wayne, IN
Refund Claim Summary

September 12, 2007

Bond #:  793339
Surety Company:  Capitol Indemnity Corporation

Bond Period Start Date:  5-Jun-2005
Bond Period End Date:  5-Jun-2006

Amount of Surety:  18,551.00$      
Amount of Claims:  32,317.54$      

To be paid by Surety:  18,551.00$      
To be paid by CCSAF:  13,766.54$      

Remaining Surety:  -$                

Student Claimant(s) Contract Date Last Attended Graduate Amount Paid Obligation Refund
Ballard, Ashley Francis 27-Mar-2006 5/21/2007 No 5,689.66$         -$             5,689.66$  
Christie, Patricia R. 29-Nov-2005 6/5/2007 Yes 5,427.00$         5,376.19$     50.81$       
Coil, Shawn Eugene 4-Aug-2005 4/23/2007 Yes 6,930.00$         5,915.72$     1,014.28$  
Creager, Sarah Lynn 28-Nov-2005 6/5/2007 Yes 6,750.60$         2,909.14$     3,841.46$  
Fromm, Chasity Ann 28-Apr-2006 4/23/2007 No 3,747.52$         -$             3,747.52$  
Masuga, Jessica 31-Dec-2005 12/17/2006 Yes 9,731.80$         7,864.08$     1,867.72$  
Nair (Morimanno), Annette Sue 1-Jun-2006 4/23/2007 Yes 8,005.00$         3,807.22$     4,197.78$  
Richardson, Amy 30-Aug-2005 4/18/2006 Yes 6,790.00$         4,021.10$     2,768.90$  
Ross, Richard K. 31-Oct-2005 5/22/2007 Yes 6,435.00$         4,946.53$     1,488.47$  
Schaller, Jessica 9-Sep-2005 4/23/2007 No 6,790.00$         -$             6,790.00$  
Vogelgesang, Shelley A. 29-Dec-2005 4/15/2007 Yes 9,703.50$         8,842.56$     860.94$     
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Indiana Commission on Proprietary Education

Center for Vital Living, Fort Wayne, IN
Refund Claim Summary

September 12, 2007

Bond #:  793339
Surety Company:  Capitol Indemnity Corporation

Bond Period Start Date:  5-Jun-2006
Bond Period End Date:  5-Jun-2007

Amount of Surety:  16,136.00$      
Amount of Claims:  12,003.67$      

To be paid by Surety:  12,003.67$      
To be paid by CCSAF:  -$                

Remaining Surety:  4,132.33$        

Student Claimant(s) Contract Date Last Attended Graduate Amount Paid Obligation Refund
Avila, Gloria C. 29-Mar-2007 DNA No 605.00$            -$             605.00$     
Baker, Jessica Lynn 3-Aug-2006 DNA No 800.00$            100.00$       700.00$     
Broda, Dawn 27-Dec-2006 4/22/2007 No 866.46$            -$             866.46$     
Coburn, Kyra 22-Mar-2007 DNA No 212.00$            -$             212.00$     
Cook, Jeannette 22-Dec-2006 4/23/2007 No 1,868.83$         -$             1,868.83$  
Eckert, Diane 9-Apr-2007 DNA No 50.00$              -$             50.00$       
Farmer, Melissa 14-Mar-2007 DNA No 315.00$            -$             315.00$     
Gall, Whitney 29-Mar-2007 DNA No 199.00$            -$             199.00$     
Gross, Natalie 15-Mar-2007 DNA No 200.00$            -$             200.00$     
Harshbarger, Julie Jean 17-Aug-2006 5/21/2007 Yes 5,122.56$         5,032.62$     89.94$       
Kaiser, Alisia 26-Mar-2007 DNA No 225.00$            -$             225.00$     
Kline, Kristen 31-Mar-2007 DNA No 212.00$            -$             212.00$     
Maxson, Jennifer, Helen 6-Sep-2006 5/21/2007 Yes 7,980.00$         5,725.02$     2,254.98$  
McGill, Sandra L. 28-Mar-2007 DNA No 315.00$            -$             315.00$     
Navarro, Delia 14-Mar-2007 DNA No 320.00$            -$             320.00$     
Ross, Amanda 28-Jul-2006 DNA No 603.00$            100.00$       503.00$     
Shoppell, Dawn 28-Mar-2007 DNA No 315.00$            -$             315.00$     
Snidle, Robin Freedom 12-Aug-2006 5/21/2007 Yes 5,734.00$         5,519.16$     214.84$     
Wolfe, Diana Sue 2-Jan-2007 4/23/2007 No 2,537.62$         -$             2,537.62$  
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